
One of the most pernicious off-the-book frauds is
bribery of public officials.  In general, a bribe is
a business transaction, albeit an illegal or unethi-
cal one, that has the effect of corrupting econom-
ic and government systems as it bestows an
unfair advantage upon those paying the bribe.  In
the public sector, a bribe is an inducement that
influences a public official to perform his or her
duties in a manner contrary to the course that
might otherwise be adopted.  When a company
pays a public official to influence that official’s
decisions, the company corrupts a relationship of
trust between the public and that official.1

Within the last decade, bribery of public officials
has been recognized as a serious global prob-
lem.2 In particular, bribery of foreign public offi-
cials has increased dramatically along with the
globalization of business.  Interestingly, bribery
activities are not limited to the developing
nations of Asia, Africa, and South America but
also affect developed countries including mem-

ber nations of the European Union, the United
States, Canada, Australia, and Japan.3

In response to massive bribery activity and its
negative effects, the Organization for Economic
Cooperation and Development (OECD),4 began
actively promoting antibribery measures.  The
OECD Convention on Combating Bribery of
Foreign Public Officials in International
Business Transactions (the OECD Convention)
was adopted and signed by 34 nations5 in
November 1997 and became effective in
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